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Market Issues

* Stock market +20% year-to-date 2023
* Growth beating value style, but growth overvalued
* Large cap beating small cap

e Cash and bond returns much higher than previous years

* Fed raised rates again, but for how much longer?
* Inflation coming down



S&P 500 Index at inflection points

0
L
=
=}
O
i

S&P 500 Price Index Jan. 3, 2022 Jul. 31,2023
4.800 PIE (f\zt;-); 21.4xg PIE (fwd.) = 19.6x
Characteristic ~ 3/24/2000 10/9/2007 2/19/2020 1/3/2022 7/31/2023 79 4,589
4,500 Index Level 1,527 1,565 3,386 4,797 4,589
4200 P/E Ratio (fwd.) 25.2x 15.1x 19.2x 21.4x 19.6x
’ Dividend Yield 1.4% 1.9% 1.9% 1.3% 1.6% .
3,900 104yr. Treasury  6.2% 47% 1.6% 1.6% 4.0% +114% *28%
Feb. 19, 2020
3,600 :
PIE (fwd.) = 19.2x Oct. 12, 2022
3300 3,386 PIE (fwd.) = 15.7x
’ 3,577
3,000
2,700
2,400
2100 Oct. 9,2007 Mar. 23,2020
Mar. 24, 2000 PIE (fwd.) = 15.1x PIE (fwd.) = 13.3x
1,800 PIE (fwd.) = 25.2x 1,565 2,237
1,527
1,500
+101%
1,200
Oct. 9,2002
Dec. 31,1996 , 20 Mar. 9, 2009
900 P/E (fwd.) = 15.9x PIE (fwd.) = 14.1x PIE (fwd.) = 10.4x
741 T 677

600 F

'96 '97 '98 '99 '00 '0O1 '02 '03 '04 '05 '0O6 'O7 '08 '09 10 11 12 M3 14 15 'M16 '17 '18 '19 '20 '21

Source: Compustat, FactSet, Federal Reserve, Refinitiv Datastream, Standard & Poor’s, J.P. Morgan Asset Management.

Dividend vyield is calculated as consensus estimates of dividends for the next 12 months, divided by most recent price, as provided by Compustat. Forward
price-to-earnings ratio is a bottom-up calculation based on IBES estimates and FactSet estimates since January 2022. Returns are cumulative and based on S&P
500 Index price movement only, and do not include the reinvestment of dividends. Past performance is not indicative of future returns.

GTM Guide to the Markets — U.S. Data are as of July 31, 2023.
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Returns and valuations by style

10-year annualized YTD Current P/E vs. 20-year avg. P/E
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All calculations are cumulative total return, including dividends reinvested for the stated period. Since market peak represents period from February 19, 2020
to July 31, 2023. Since market low represents period from March 23, 2020 to July 31, 2023. Returns are cumulative returns, not annualized. For all time periods,
total return is based on Russell style indices except for the large blend category, which is based on the S&P 500 Index. Past performance is not indicative of
future returns. The price-to-earnings is a bottom-up calculation based on the most recent index price, divided by consensus estimates for earnings in the next
12 months (NTM) and is provided by FactSet Market Aggregates and J.P. Morgan Asset Management.

GTM Guide to the Markets — U.S. Data are as of July 31, 2023. U S
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Annual returns and intra-year declines

S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.3%, annual returns were positive in 32 of 43 years
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Source: FactSet, Standard & Poor’s, J.P. Morgan Asset Management.
Returns are based on price index only and do not include dividends. Intra-year drops refers to the largest market drops from a peak to a trough during the year.
For illustrative purposes only. Returns shown are calendar year returns from 1980 to 2022, over which time period the average annual return was 8.7%.

GTM Guide to the Markets — U.S. Data are as of July 31, 2023.
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Economic Issues

* Inflation
* Coming down
* Fed says more interest rate increases to come

* Recession
* Inverted yield curve

* Soft landing?
* Hard to achieve, but growth is still reasonable



Inflation
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50-yr.avg. May. 2023 Jun. 2023
Headline CPI 3.9% 41% 3.1%
Core CPI 3.9% 5.3% 4.9%
Food CPI 3.9% 6.7% 5.7%
Energy CPI 4.6% -11.3% -16.5%
Headline PCE deflator 3.4% 3.8% 3.0%
Core PCE deflator 3.4% 4.6% 4.1%
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Source: BLS, FactSet, J.P. Morgan Asset Management.
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CPl used is CPI-U and values shown are % change vs. one year ago. Core CPI is defined as CPI excluding food and energy prices. The Personal Consumption
Expenditure (PCE) deflator employs an evolving chain-weighted basket of consumer expenditures instead of the fixed-weight basket used in CPI calculations.

Guide to the Markets — U.S. Data are as of July 31, 2023.

usS.



39

Yield curve

U.S. Treasury yield curve
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Source: FactSet, Federal Reserve, J.P. Morgan Asset Management.
Guide to the Markets — U.S. Data are as of July 31, 2023.
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Considerations

* Review cash holdings

e Compare interest rates. Could be as much difference as .01% vs 5%+.
* Reallocate cash as appropriate
* Check bank credit quality and FDIC coverage

* Review fixed income holdings
* Consider shifting to individual holdings, like CDs or Treasurys, to “lock in”
higher interest rates

* Review asset allocation. Find a mix of stocks and bonds that you can
stick with in varying markets. Stay diversified.
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Disclosures

The information presented here is not specific to any individual’s personal circumstances. To
the extent that this material concerns tax matters, it is not intended or written to be
construed as any form of tax advice, or to be used, and cannot be used, by a taxpayer for the
purpose of avoiding penalties that may be imposed by law. To the extent that this material
concerns investments or securities, it is not intended or written to be construed as any form
of investment, financial planning, or other professional advice. Any material that includes or
references investment performance is not intended to imply or guarantee any future
investment performance; past performance is not indicative of future returns, all
investments are subject to risk, and you may lose the principal you invest. You should seek
independent advice that is tailored for your specific personal circumstances from a qualified
professional before taking any action based on the information contained herein. These
materials are provided for general information and educational purposes based upon
publicly available information from sources believed to be reliable—we cannot assure the
accuracy or completeness of these materials. The information in these materials may change
at any time and without notice. Copyright ©2023 Stevens Visionary Strategies LLC. All rights
reserved. No part of this publication may be reproduced, distributed, or transmitted in any
form or b(}/ anbmeans without the prior written consent of the owner except as expressly
permitted by U.S. copyright law.



